

Fund manager Futuregrowth Asset Management (Pty) Ltd


Fund advisor UFF Agri Asset Management (Pty) Ltd


Asset class Agriculture


Investment focus
Agricultural land, biological assets, agricultural 
infrastructure and other related farming 
implements


Target return CPI + 10%


Type of Fund Closed-ended


Term 12 years


Commitment period 3 years


Carry 20% of outperformance of targeted return after 
management fees, payable on wind-up of Fund. 


Description
The Futuregrowth Agri-Fund 2, a portfolio 
specialising in the investment of agricul-
tural land, biological assets, agricultural 
infrastructure and other related farm-
ing implements, forms part of Future-
growth’s suite of developmental invest-
ments. The benchmark is CPI + 10%.  
 
This Fund is in drawdown phase.


Key benefits
– Profitable and sustainable farming 


model.


– Attractive model for operators.


– Very attractive and stable long-term 


non-correlated return to investors.


– Relatively low risk, as compared to 


other forms of property, for inves-


tors.


– Sustainable social impact.


– Composite provides solution for 


investors to gain access to a limited 


asset class.


– Internationally accepted and grow-


ing asset class.


– Participation in long-term 


development within the 


agricultural sector.


Objectives
The Fund aims to outperform the CPI by 10% per annum before the deduction of 
taxes and fees and with income reinvested over a rolling 3-year period. 
 
Composition  
The Fund’s investments are in the actual farmland and infrastructure, which is leased 
to an approved operator to manage and run the farm. The farmland will be devel-
oped and managed in partnership with these large-scale agricultural operators to 
further enhance its value. All farms acquired by the Fund have further development 
potential. According to a planned expansion programme, the Fund invests capital 
into farms to develop additional arable land. This may include the acquisition of  
adjacent farmland.


The Fund invests mainly in equity and equity-related instruments, but allows up to 
10% in debt instruments.        
 
The investments can be leveraged up to a maximum of 30%. Returns are gener-
ated from the lease fee (typically from 8% of the farms’ value), with the capital value 
increase realised upon final exit with the profit on the sale of the farmland.
 
The choice of assets is guided by increasing real value, realised by improving yield, 
efficiency and management. 
 
Aside from the stable returns generated, the social impact is significant. The invest-
ment caters for up to 6% of its lease income (equalling 0, 5% of leasable value of the 
land) to be spent on healthcare and educational programmes for farm workers. 
 
This Fund has fairly high risk and concentration limits and good yield enhancement, 
and is not intended to be highly liquid given that the underlying transactions are 
unlisted and unrated. 
 
Social impact 
The Fund aims to provide investors with a developmental vehicle that facilitates ag-
ricultural development, farming infrastructure, social, environmental and economic 
development in southern Africa, and incorporates a proven investment model to 
address sustainable rural development and agricultural initiatives that lead to:


 - Land development and 
conservation 


 - Environmental reform
 - Employment 
 - Healthcare


 - Housing
 - Education 
 - Food security
 - Skills transfer  


PORTFOLIO MANAGER


Smital is the Portfolio Manager 
of the Community Property 
Composite and the Agri-Funds.


Smital Rambhai 


SOUTH AFRICA


AGRI-FUND 2







Geographic exposure


Fund structure


Fund model


Fund purchases  
prime land


Fund installs  
operator


Operator leases  
land - pays Fund  
a fee


Fund develops 
additional/existing 
land


Appropriate exit


Joint ventures allowed, but Fund 
retains control


Operator takes over workforce, 
and maintains the assets and 
improvements (to World Bank and 
UFF’s standards)


Freeing up capital in the operator 
business. Operator assumes all prime 
agricultural risk (weather, etc.)


Expansion financing of adjacent 
farms creates economies of scale


Realising returns from capex spend 
and capital growth
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FAIS disclaimer: Futuregrowth Asset Management (Pty) Ltd (“Futuregrowth”) is a licensed discretionary financial services provider, FSP 520, approved by the Registrar of the Financial 
Sector Conduct Authority to provide intermediary services and advice in terms of the Financial Advisory and Intermediary Services Act 37 of 2002. The fund values may be market linked 
or policy based. Market fluctuations and changes in exchange rates may have an impact on fund values, prices and income and these are therefore not guaranteed. Past performance 
is not necessarily a guide to future performance. Futuregrowth has comprehensive crime and professional indemnity in place. Performance figures are sourced from Futuregrowth and 
IRESS. This document is for information purposes only and is not intended as an offer or recommendation to buy or sell or a solicitation of an offer to buy or sell a financial product or 
security. The recipient is advised to assess the information with the assistance of an advisor if necessary, with regard to its compatibility with his/her own circumstances in view of any 
legal, regulatory, tax and other implications. Personal trading by staff is restricted to ensure that there is no conflict of interest. All employees of Futuregrowth are remunerated with 
salaries and standard short- and long-term incentives. No commission or incentives are paid by Futuregrowth to any persons. All inter-group transactions are done on an arm’s length 
basis. Futuregrowth has comprehensive crime and professional indemnity insurance. Futuregrowth prepared this document in good faith. Although the information in this document 
is based on sources considered to be reliable, Futuregrowth makes no representation or warranty, express or implied, as to the accuracy or completeness of this document, nor does it 
accept any liability which might arise from making use of this information.
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Contact the Business 
Development team 


Smital Rambhai 
srambhai@futuregrowth.co.za
C +27 83 556 5901


Maseabi Marageni
mmarageni@futuregrowth.co.za
C +27 84 837 7295


Miné van Wyk 
mine.van.wyk@uff.co.za
T + 27 21 418 7318






